NOTICE OF INTENT

Department of Treasury
Bond Commission

Line of Credit

The State Bond Commission (the Commission) proposes to amend Rule 15 of the original Commission
rules as follows:

15. Line of Credit - acash line of credit is an authorization to a State agency to proceed with a
project and draw from the State Treasury funds for the project prior to the sale of bonds for that project. The
maximum amount of lines of credit in any fiscal year which may be authorized by the Commission shall be the
amount set forth in the comprehensive capital outlay act adopted by the legislature. Bonds shall be issued to
replenish lines of credit granted in the fiscal year in which the line of credit was granted. No lines of credit may
be granted for a project unless and until either the bonds have been sold, lines of credit have been granted, or a
certificate of impossibility and impracticality has been issued for all projects of higher priority as stated in the
comprehensive capital budget adopted by the legislature. The maximum amount of lines of credit provided herein
shall not apply in cases where the Commission shall deem an item to be an emergency matter.

Monies advanced on aline of credit for any project shall be spent only in accordance with the description
in the bond authorization act authorizing bonds to be issued for that project.

Prior to the execution of any contract or agreement obligating the expenditure of monies received by any
state department or agency or any other entity from line of credit funds, the Attorney General’s office shall be
reguested to review such proposed contracts or agreements for the sole purpose of determining whether
expenditure of funds thereunder is for the purpose of furthering the applicable project adopted by the legislature.
If given, such prior approval by the Attorney General’s office shall be in writing to the appropriate state
department, agency or other entity with a copy to be furnished to the State Bond Commission.

Should the Attorney General’s office determine that the proposed expenditure of line of credit funds not
be in order, no funds may be used to pay obligations which may be incurred if such contracts are executed after
an adverse conclusion by the Attorney General’s office.

All approvals of lines of credit shall be conditioned on compliance by the state department, agency or
other entity with the aforementioned procedure, and it shall be their duty to request approval from the Attorney
General’s office, stating to which bond act and to which project the contract or agreement in question pertains.
Failure to comply with such procedure by any such department, agency or other entity shall result in the
immediate revocation of the line of credit, and all information regarding the possible expenditure of line of credit
funds for other than authorized purposes shall be forwarded immediately by the Commission to the Attorney
General’s office and the District Attorney’s office.



Interested persons are invited to submit written comments on this proposed rule. Such comments should
be submitted no later than Thursday, October 10, 1996, 4:30 p.m., to State Bond Commission, Box 44154, Baton
Rouge, LA 70804.
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Director

FISCAL AND ECONOMIC IMPACT STATEMENT
FOR ADMINISTRATIVE RULES
RULE TITLE: Rule Number 15—Line of Credit

I ESTIMATED IMPLEMENTATION COSTS (SAVINGS) TO STATE OR LOCAL
GOVERNMENTAL UNITS (Summary)
There are no estimated implementation costs (savings) to state or local governmental units.
. ESTIMATED EFFECT ON REVENUE COLLECTIONS OF STATE OR LOCAL GOVERNMENTAL
UNITS (Summary)
There is no estimated effect on revenue collections of state or local governmental units.
. ESTIMATED COSTS AND/OR ECONOMIC BENEFITS TO DIRECTLY AFFECTED PERSONS OR
NONGOVERNMENTAL GROUPS (Summary)
There is no estimated costs and/or economic benefits to directly affected persons or
nongovernmental groups.
V. ESTIMATED EFFECT ON COMPETITION AND EMPLOYMENT (Summary)
There is no estimated effect on competition and employment.
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